MYR Group Inc. Announces Fourth-Quarter and Year-End 2008 Results

ROLLING MEADOWS, llI., Mar 12, 2009 (GlobeNewswire via COMTEX News Network) -- MYR Group Inc. ("MYR")
(Nasdagq:MYRG), a leading specialty contractor serving the electrical infrastructure market in the United States, issued fourth-
guarter and year-end 2008 financial results.

Highlights

* Fourth-quarter and year-end 2008 diluted earnings per share (EPS)
of $0.37 and $1.14, respectively.

* 4 2008 gross profit, income fromoperations and net income
i mproved over 4 2007 by 28.5 percent, 28.1 percent and 62.0
percent (excluding offering related charges in (4 2007),
respectively.

* 4 2008 EBI TDA (a non- GAAP neasure) increased 25.8 percent over (4
2007 Adj usted EBITDA (a non- GAAP neasure) results.

* (4 2008 EBI TDA nargin increased to 9.7 percent of revenues conpared
to 4 2007 Adjusted EBI TDA margin of 7.5 percent of revenues.

* Year-end 2008 gross profit, income from operations and net income
i nproved over year-end 2007 by 29.9 percent, 67.8 percent and 78.4
percent (excluding offering related charges in 2007), respectively.

* Year-end 2008 EBI TDA i ncreased 48.3 percent over year-end 2007
Adj ust ed EBI TDA results.

* 2008 EBITDA nargin increased to 8.3 percent of revenues conpared to
2007 Adjusted EBITDA nargin of 5.6 percent of revenues.

* The Conpany began tradi ng on the NASDAQ G obal Market on Septenber
9, 2008, under its synbol "MYRG"

Management Comments

Bill Koertner, MYR Group's president and CEO said, "Although fourth-quarter 2008 revenues were down slightly from the fourth
quarter of 2007, MYR had an exceptionally strong quarter from an earnings perspective. Profits were driven by strong margins
on storm related work in the Gulf Coast region and New England, as well as several large jobs nearing completion in our T&D
and C&I markets. The 2008 fourth quarter caps off one of the best years in the Company's history. While 2008 was extremely
gratifying, we expect that 2009 will be a challenging year for our nation and our industry in light of the current economic
downturn. We remain optimistic about the long-term prospects for our markets, which could improve with passage of the
American Recovery and Reinvestment Act (ARRA), assuming it stimulates additional infrastructure spending. We anticipate that
there will be a delay between when clients commit to new projects and the start of any construction due to the time required for
permitting, right-of-way acquisition, engineering, material procurement and the bidding process. Therefore, we cannot be sure
if, and when, the ARRA would impact our business and financial results. It is more important than ever that we stay focused on
our markets and cost structure, and continue executing projects to the best of our abilities. MYR is fortunate to have some of
the very best people in the construction industry, and to be in a strong financial position with minimal debt and over $42 million
in cash."

Fourth-Quarter Results

MYR reported revenues for the 2008 fourth quarter of $153.3 million, a decrease of $3.1 million, or 2.0 percent, compared with
the fourth quarter of 2007. Transmission and Distribution (T&D) segment revenues were $108.1 million, an increase of 5.0
percent over the same period of 2007, predominantly due to an increase in storm restoration services, partially offset by the
timing of large transmission projects that were in full production during fourth quarter 2007 and completed in 2008. Commercial
and Industrial (C&I) segment revenues were $45.2 million, a decrease of 15.4 percent over the fourth quarter of 2007,



predominately due to a reduction in large contract work quarter over quarter.

Consolidated gross profit improved 28.5 percent, from $19.2 million in the 2007 fourth quarter to $24.7 million in the 2008
period. Consolidated income from operations increased 28.1 percent in the 2008 fourth quarter over the same period in 2007,
excluding offering related charges in the 2007 fourth quarter. Excluding non-allocated general corporate expenses, income
from operations improved 34.6 percent in the T&D segment and 67.8 percent in the C&I segment. The improvements in gross
profit and income from operations in the fourth quarter of 2008 compared to the fourth quarter of 2007 were largely due to
storm restoration services that carried a higher margin, as well as continued improvement in job performance on several large
projects that resulted in additional gross profit for the period. Several of these large projects that experienced increases in
margins are now substantially complete.

For the fourth quarter of 2008, net income was $7.6 million, or $0.37 per diluted share, compared to a net loss of $11.8 million,
or $(0.70) per diluted share, for the same period of 2007. Fourth-quarter 2007 results include one-time offering related
charges of $26.5 million ($16.5 million after tax) from the company's private placement of common stock in December 2007.
Comparing the fourth quarter of 2008 with the same period of 2007, excluding the 2007 offering related charges, net income
improved 62.0 percent. EBITDA in the fourth quarter of 2008 was $14.8 million, or 9.7 percent of revenues, compared to
Adjusted EBITDA of $11.8 million, or 7.5 percent of revenues.

Year-End Results

MYR reported revenues for year-end 2008 of $616.1 million, an increase of $5.8 million, or 0.9 percent, compared with year-
end 2007. The T&D segment reported revenues of $446.9 million, an increase of 2.9 percent over the same period of 2007.
The C&I segment reported revenues of $169.2 million, a decrease of 3.8 percent over year-end 2007.

Consolidated gross profit improved 29.9 percent, from $69.5 million in the 2007 period to $90.2 million in the 2008 period.
Consolidated income from operations increased 67.8 percent in 2008 compared to 2007, excluding offering related charges in
2007. Excluding non-allocated general corporate expenses, income from operations improved 47.4 percent in the T&D
segment and 66.6 percent in the C&l segment. The improvements in gross profit and income from operations in 2008
compared to 2007 were due to several factors including continued job performance improvements on a few large projects as
they neared completion in 2008. There were also overall margin improvements as several underperforming contracts with low
or negative contract margins in 2007 were replaced with higher margin contracts in 2008. In addition, MYR had increased storm
restoration services related to hurricane work that normally carry higher gross margins. MYR also has experienced lower
equipment fleet costs due to a reduced reliance on operating leases and short-term rentals.

For year-end 2008, net income was $23.6 million, or $1.14 per diluted share, compared to a net loss of $3.2 million, or $(0.19)
per diluted share, for the same period of 2007. The 2007 results include one-time offering related charges of $26.5 million
($16.5 million after tax). Comparing the twelve months of 2008 with the same period of 2007, excluding the 2007 offering
related charges, net income improved 78.4 percent. 2008 EBITDA was $51.0 million, or 8.3 percent of revenues, compared to
2007 Adjusted EBITDA of $34.4 million, or 5.6 percent of revenues. The improvements in net income and earnings per diluted
share were due predominantly to the items cited above, partially offset by higher selling, general and administrative expenses
(SG&A). The overall increase in SG&A cost year over year relates primarily to additional support staff, increased compensation
expenses and other incremental costs related to being a public company.

Backlog

As of December 31, 2008, MYR's backlog was approximately $316.0 million, comprised of $243.4 million in the T&D segment
and $72.6 million in the C&I segment. Year-end 2008 total backlog increased 45.9 percent from $216.6 million reported at
December 31, 2007. T&D backlog increased $109.6 million, or 81.8 percent, and C&I backlog decreased $10.1 million, or 12.2
percent, compared to year-end 2007. The decrease in the Company's C&I backlog was due to the completion of a few major
projects that have not yet been fully replaced with new contracts of equivalent value, as we have seen some market pressure
and an increase in competitive bidding in this segment of our business. The majority of the increase relating to our T&D
backlog was the result of a $107 million contract award with Dominion Virginia Power. The project is to construct 125 miles of
500-kilovolt (kV) transmission line in Virginia and to perform other construction services beginning in the first quarter of 2009
and projected to run through June 2011.

MYR's method of tracking and reporting backlog may differ from methods used by other companies. The timing of contract
awards and the duration of large new projects can significantly affect the Company's backlog, and therefore, should not be
viewed or relied upon as a stand-alone indicator of future results.

Balance Sheet

As of December 31, 2008, the Company had cash and cash equivalents of $42.1 million and total debt of $30.0 million, all of
which is long term, under its term loan. The Company also has a $75 million revolving credit facility with $15 million of letters of
credit outstanding at December 31, 2008.



Non-GAAP Financial Measurements

In an effort to better assist investors in understanding its financial results, the Company has provided in this release EBITDA
(Earnings Before Interest, Taxes, Depreciation and Amortization) and Adjusted EBITDA (EBITDA excluding certain expenses
related to the Company's private placement of common stock in December 2007 and related transactions, see footnote 3 on
page 10 of this press release for additional information), which are all measures not defined under accounting principles
generally accepted in the U.S. (GAAP). Management believes EBITDA is important in analyzing the Company's liquidity
because it is a key component of certain material covenants contained in its Credit Facility. Management also believes
Adjusted EBITDA is useful to investors in understanding the results of operations because they illustrate the impact that the
one-time offering related charges of $26.5 million had on the Company's 2007 fourth-quarter and year-end results. A
reconciliation of these financial measures to their GAAP counterparts is provided at the end of this release.

Conference Call

MYR will host its fourth-quarter and year-end 2008 earnings conference call at 10 a.m. Central time on Friday, March 13, 2009.
To participate in the conference call via telephone, please dial (877) 795-3613 (domestic) or (719) 325-4758 (international) at
least five minutes prior to the start of the event. A replay of the conference call will be available through Friday, March 20,
2009, at 11:59 p.m. Eastern time, by dialing (888) 203-1112 or (719) 457-0820, and entering conference ID 2467730. MYR will
also broadcast the conference call live via the internet. Interested parties may access the webcast through the Investor
Relations section of the company's Web site at www.myrgroup.com. Please access the Web site at least 15 minutes prior to the
start of the call to register, download and install any necessary audio software. The webcast will be archived for 7 days.

About MYR Group Inc.

MYR is a holding company of specialty construction service providers. Through subsidiaries dating back to 1891, MYR is one
of the largest national contractors servicing the transmission and distribution sector of the United States electric utility industry.
Transmission and Distribution customers include electric utilities, cooperatives and municipalities. MYR also provides
Commercial and Industrial electrical contracting services to facility owners and general contractors in the Western United
States. Its comprehensive services include turnkey construction and maintenance services for the nation's electrical
infrastructure.

Forward-Looking Statements

Various statements in this announcement, including those that express a belief, expectation, or intention, as well as those that
are not statements of historical fact, are forward-looking statements. The forward-looking statements may include projections
and estimates concerning the timing and success of specific projects and our future production, revenue, income and capital
spending. Our forward-looking statements are generally accompanied by words such as "estimate," "project," "predict,”
"believe," "expect," "anticipate," "potential,” "plan," "goal" or other words that convey the uncertainty of future events or
outcomes. The forward-looking statements in this announcement speak only as of the date of this announcement; we disclaim
any obligation to update these statements (unless required by securities laws), and we caution you not to rely on them unduly.
We have based these forward-looking statements on our current expectations and assumptions about future events. While our
management considers these expectations and assumptions to be reasonable, they are inherently subject to significant
business, economic, competitive, regulatory and other risks, contingencies and uncertainties, most of which are difficult to
predict and many of which are beyond our control. These and other important factors, including those discussed under "Risk
Factors" in our Annual Report on Form 10-K, and in other current or periodic reports which we have filed with the Securities
and Exchange Commission, may cause our actual results, performance or achievements to differ materially from any future
results, performance or achievements expressed or implied by these forward-looking statements.

These risks, contingencies and uncertainties include, but are not limited to, significant variations in our operating results from
quarter to quarter, the competitive and cyclical nature of our industry, our ability to realize and profit from our backlog, the
implementation of the Energy Policy Act of 2005 by our customers, the implementation of the American Recovery and
Reinvestment Act, our ability to obtain new contracts and/or replace completed or cancelled contracts, our ability to obtain
adequate bonding for our projects, our ability to hire and retain key personnel and subcontractors, limitations on our internal
infrastructure, the downturn in the U.S. economy and credit markets and its impact on our customers and our sources of
liquidity.

MYR GROUP | NC.
Condensed Consol i dated Bal ance Sheets
As of Decenber 31, 2007 and 2008
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(in thousands of dollars, except share data)

Asset s
Current assets
Cash and cash equival ents $
Accounts receivable, net of allowances of
$1, 213 and $1, 845, respectively
Costs and estimated earnings in excess of
billings on unconpl eted contracts
Deferred i ncome tax assets
Recei vabl e for insurance clains in excess
of deducti bl es
Ref undabl e i ncorme t axes
O her current assets

Total current assets

Property and equi prent, net of accumul at ed
depreciation of $10,791 and $21, 158,
respectively

Goodwi | |

I ntangi bl e assets, net of accunul ated
anortization of $884 and $1, 218,
respectively

Ot her assets

Total assets $

Liabilities and Stockhol ders' Equity

Current liabilities

Accounts payabl e $
Billings in excess of costs and estimted
ear ni ngs on unconpl eted contracts

Accrued sel f insurance

Gt her current liabilities

Total current liabilities
Long term debt, net of current maturities
Deferred income tax liabilities
Oher liabilities

Total liabilities

Commi t ments and conti ngenci es

St ockhol ders' equity

Preferred stock --
$0. 01 par value per share; 4,000,000
aut hori zed shares; none issued and
out standi ng at Decenber 31, 2007 and 2008
Common st ock--$0. 01 par val ue per share
100, 000, 000 authorized shares; 34,229,576
and 19,712,811 shares issued and
19,712,811 and 19, 712,811 shares
out st andi ng at Decenber 31, 2007 and 2008,
respectively

Addi tional paid-in capita

Ret ai ned earnings (accurul ated deficit)
Treasury stock, at cost (14,516,765 and 0O
shares, respectively)

Total stockhol ders' equity

Total liabilities and stockhol ders

342
315, 732
(9, 630)

(175, 508)



equity $ 305,791 $ 322,063

MYR GROUP | NC
Condensed Consol i dated Statenents of Operations
For the Three and Twel ve Months Ended Decenber 31, 2007 and 2008

Three nont hs ended For the year ended
Decenber 31, Decenber 31,
(in thousands of 2007 2008 2007 2008

dollars, except ~ ----------- oo oo oo
share and per share
dat a)

Contract revenues $ 156,399 $ 153,316 $ 610,314 $ 616, 107

Contract costs 137,154 128,579 540, 868 525, 924
Gross profit 19, 245 24, 737 69, 446 90, 183

Sel ling, general and

admi ni strative

expenses 10, 184 13,086 45, 585 50, 622
Anmortization of
i ntangi bl e assets 84 83 769 334

Gain on sale of
property and

equi pnent (254) (256) (768) (813)
Ofering related
char ges 26,513 -- 26,513 --
I ncone (loss) from
operations (17, 282) 11, 824 (2, 653) 40, 040
G her incone
(expense)
I nterest incone 281 163 1,234 1,001
I nterest expense (998) (392) (1, 694) (1,701)
G her, net 14 (53) (153) (212)

I ncone (| oss)
before provision
(benefit) for

i ncone taxes (17, 985) 11, 542 (3, 266) 39, 128
I ncone tax expense
(benefit) (6,225) 3, 943 (64) 15, 495
Net incone (I oss) $ (11,760)$% 7,599 $ (3,202)% 23, 633
I ncome per conmmon
shar e:
--Basic $ (0.70)% 0.39 $ (0.19)% 1.20
--Diluted $ (0.70)% 0.37 $ (0.19)% 1.14

Wei ght ed aver age
nunmber of common
shares and
potential common
shares out st andi ng:
--Basic 16,817,990 19,712,811 16,540,392 19,712,811
--Diluted 16,817,990 20,548,777 16,540,392 20, 706, 953

MYR GROUP | NC



Condensed Consol i dated Statenents of Cash Fl ows
For the Three and Twel ve Mont hs Ended Decenber 31, 2007 and 2008

Three nmont hs ended For the year ended
Decenber 31, Decenber 31
(in thousands oOf @ - mmmmm e o
dol I ars) 2007 2008 2007 2008
Cash flows from
operating
activities
Net incone (I oss) $ (11,760)$% 7,599 $ (3,202)% 23, 633
Adj ustnents to
reconcil e net
i ncone (loss) to
net cash fl ows
provi ded by
operating
activities
Depr eci ati on 2,461 2,983 9, 899 10, 812
Anortization of
i ntangi bl e assets 84 83 769 334
St ock- based
conpensati on
expense rel at ed
to awards 14, 560 230 14, 560 918
Adj ustnent rel ated
to the common
shares subject to

redenption

liability-to-

equity

nodi fication 4,039 -- 4,039 --
O her non-cash

itenms 178 21 718 85
Deferred i ncone

t axes (4, 852) 3, 406 (6, 026) 3, 256

Gain on sale of
property and
equi prent (254) (256) (768) (813)
Changes in
operating assets
and liabilities
Account s
recei vabl e, net (7,162) 13, 177 (23, 560) 5, 522
Costs and
estimat ed
earnings in
excess of
billings on
unconpl et ed
contracts 3, 957 8, 378 (218) 2,030
Construction
material s
i nventory -- 270 -- --
Recei vabl e for
i nsurance
claims in
excess of
deducti bl es 204 61 1, 858 (1,610)
O her assets (8,294) (1, 557) (4,084) 3,671
Account s payabl e 4,035 60 3,534 (2, 851)



Billings in
excess of costs
and esti mat ed
earni ngs on
unconpl et ed
contracts

Accrued self
i nsurance

O her
liabilities

Net cash flows
provi ded by
operating
activities

Cash flows from

i nvesting
activities
Proceeds from sal e
of property and
equi prment

Paynment related to
sal e of

di sconti nued
operations

Pur chases of
property and

equi pment

Net cash fl ows
used in
i nvesting
activities

Cash flows from
financi ng
activities

Proceeds on term
| oan

Repaynments on term
| oan

Proceeds from
i ssuance of common
st ock

Purchase of treasury
st ock

Enpl oyee stock
option transactions

Equity financing
costs

Debt issuance costs

Payment on note
payable to
Fi r st Ener gy

Not es recei vabl e
from purchase of
(payment for)
common st ock

Excess tax benefit
from share-based
payment s

316

(887)

(4, 159)

(20, 000)

214, 961
(175, 508)
(433)

(1, 002)
(50)

14

(2, 862)
(2, 481)

(5, 239)

318

950

(887)

(26, 085)

50, 000

(20, 000)

214, 961
(175, 508)
(433)

(1, 002)
(507)

142

(3,182)

2,472

1, 896

(2, 895)

(2, 298)



Di vi dends paid -- -- (50, 000) --
Net cash fl ows
provi ded by
(used in)
financing
activities 17,982 (637) 17, 653 (5,191)
I ncrease in cash and
cash equival ents 24,100 19, 057 8,324 7,529
Cash and cash
equi val ents
Begi nni ng of period 10, 477 23,019 26, 223 34, 547

End of period $ 34,577 $ 42,076 $ 34,547 $ 42,076

MYR GROUP | NC
Unaudi t ed Consolidated Sel ected Data, Net |ncone Per Share
And EBI TDA Reconciliation
For the Three and Twel ve Mont hs Ended Decenber 31, 2007 and 2008

Three mont hs ended For the year ended
(in thousands, Decenber 31, Decenber 31
except share and = ----------mmm e oo
per share data) 2007 2008 2007 2008

Sunmary Dat a:
Contract revenues $ 156,399 $ 153,316 $ 610,314 $ 616, 107

G oss profit $ 19,245 $ 24,737 $ 69, 446 $ 90, 183
I ncone (loss) from

oper at i ons $ (17,282)% 11,824 $ (2,653)% 40, 040
Net incone (I oss) $ (11,760)% 7,599 $ (3,202)% 23, 633

O her suppl enent a
dat a:
Pretax offering
rel ated charges
included in
i ncome (1 o0ss)
fromoperations $ 26,513 $ -- $ 26,513 $ --
Tax (benefit) of
offering rel ated
char ges (10, 061) -- (10, 061) --
After tax offering
rel ated charges
i ncluded in net
i ncome (| oss) $ 16,452 $ -- $ 16,452 $ --

I ncone (loss) per
common share (1):
- Basic $ (0.70)% 0.39 $ (0.19)% 1.20
- Diluted $ (0.70) % 0.37 $ (0.19)% 1.14



Wi ght ed aver age
nunber of conmon
shares and
potential common
shares out st andi ng
(1):
- Basic 16,817,990 19,712,811 16,540,392 19,712,811
- Diluted 16,817,990 20,548,777 16,540,392 20, 706, 953

Reconci liation of
net income (| o0ss)

to EBI TDA:
Net incone (I oss) $ (11,760)% 7,599 $ (3,202)% 23,633
I nterest expense
(incone), net 717 229 460 700
Provi sion (benefit)
for incone taxes (6, 225) 3,943 (64) 15, 495
Depreci ation and
anortization 2, 545 3, 066 10, 668 11, 146
EBI TDA (2) $ (14,723)% 14,837 $ 7,862 $ 50, 974
Adj ustnents to
EBI TDA:
O fering rel ated
char ges 26,513 -- 26,513 --

Adjusted EBITDA (3) $ 11,790 $ 14,837 $ 34,375 $ 50,974

(1) The Conmpany cal cul ates net incone (loss) per comon share in
accordance with SFAS No. 128, Earnings per Share. Basic earnings per
share is cal culated by dividing net income by the weighted average
nunber of shares outstanding for the reporting period. Diluted
earnings per share is conputed simlarly, except that it reflects
the potential dilutive inpact that would occur if dilutive
securities were exercised into common shares. Potential common
shares are not included in the denonminator of the diluted earnings
per share cal cul ati on when inclusion of such shares would be anti -
dilutive or included performance conditions that were not net.

MYR GROUP | NC
Unaudi t ed Consol i dated Sel ected Data, Net Income Per Share
And EBI TDA Reconciliation
For the Three and Twel ve Months Ended Decenber 31, 2007 and 2008
(Conti nued)

At Decenber 31, 2007, total shares outstanding, not including the
dilutive effect of stock options was 19,712,811, however under the
wei ght ed average cal cul ation, the incremental shares issued in the
offering were only outstanding for 11 days of the quarter and ful
year.

Al t hough t he Conpany has in-the-nmoney stock options outstanding for
the year ended Decenber 31, 2007 that would have resulted in
potential common shares for dilutive earnings per share purposes,
the inclusion of those options in the denom nator of the diluted
earni ngs per share calculation is anti-dilutive due to the current
quarter and year net loss and is therefore not included in the

cal cul ation of earnings per share

(2) EBITDA is not defined under U S. GAAP and does not purport to be an



alternative to net incone as a neasure of operating performance or
to net cash flows provided by operating activities as a nmeasure of
liquidity.

Below is a reconciliation of EBITDA to net cash flows provided by
operating activities:

Three nont hs ended For the year ended
(i n thousands, Decenber 31, Decenber 31
except share and  --------mm e o
per share data) 2007 2008 2007 2008
Reconci li ation of
EBI TDA to net cash
flows provided by
operating
activities:
EBI TDA $ (14,723)% 14,837 $ 7,862 $ 50, 974
I nterest income
(expense), net (717) (229) (460) (700)
Benefit (provision)
for incone taxes 6, 225 (3,943) 64 (15, 495)
Depreci ati on and
anortization (2,545) (3,066) (10, 668) (11, 146)
Adj ustnents to
reconcil e net
i ncone (loss) to
net cash flows
provi ded by
operating
activities 16, 216 6, 467 23,191 14,592
Changes in
operating assets
and liabilities 6, 392 9, 807 (3, 296) 554
Net cash fl ows
provi ded by
operating
activities $ 10,848 $ 23,873 $ 16,693 $ 38,779

(3) For the twelve nmonths ended Decenber 31, 2008, there were no
adjustnments to EBI TDA. In 2007, however, there were adjustnents to
EBI TDA as a result of the Conpany's private placenent. The Conpany
defines Adjusted EBITDA as net income (loss) before interest
expense, incone taxes, depreciation, anortization, non-cash asset
and goodwi || inpairnment wite-offs and non-recurring offering
rel ated charges (including both cash and non-cash charges). In
eval uati ng our business, managenent considers and uses Adj usted
EBI TDA as an indicator of financial operating performance and as a
nmeasure of cash generating capability. Managenment believes this
neasure is useful as an analytical indicator of |everage capacity
and debt servicing ability, and uses it to measure financia
performance. However, Adjusted EBI TDA shoul d not be considered as an
alternative to net incone, cash flows fromoperating activities or
any other nmeasures calculated in accordance with U S. GAAP, or as an
i ndi cator of operating performance. The definition of Adjusted
EBI TDA used by the Conpany may differ fromthat used by other
conpani es.

This news release was distributed by GlobeNewswire, www.globenewswire.com
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