
 

MYR Group Inc. Announces Second-Quarter and First-Half 2008 Results 

Rolling Meadows, Ill., August 13, 2008 — MYR Group Inc. ("MYR") (OTCBB: MYRG), a leading specialty contractor serving 
the electrical infrastructure market in the United States, issued second-quarter and first-half 2008 financial results. 

Highlights

● Q2 2008 gross profit, income from operations and net income improved over Q2 2007 by 10.5 percent, 25.0 percent and 
25.6 percent respectively. 

● First-half 2008 gross profit, income from operations and net income improved over first-half 2007 by 28.7 percent, 93.5 
percent and 87.3 percent respectively. 

● Q2 2008 EBITDA increased 20.8 percent over Q2 2007 results. EBITDA margin increased to 7.2 percent of revenues 
compared to 5.5 percent of revenues during Q2 2007. 

● First-half 2008 EBITDA increased 53.4 percent over first-half 2007 results. EBITDA margin increased to 7.6 percent of 
revenues compared to 4.7 percent of revenues during first-half 2007. 

Management Comments

William A. Koertner, president and CEO, said, "This was a strong first half for MYR Group in spite of lower revenues than last 
year. We achieved gross profit growth of 28.7 percent, increased operating income by 93.5 percent and improved net income 
by 87.3 percent. We believe our results thus far in 2008 reflect the high demand for our core services in the electric utility 
market, which are focused on enhancing and expanding the infrastructure to meet our nation's growing demand for power. The 
long-predicted transmission infrastructure improvement initiatives have begun in earnest as evidenced by several new projects 
being announced this year in our industry. We believe MYR Group is well-positioned with key clients that have major 
transmission projects slated to occur during the 2009 to 2014 timeframe."

Second-Quarter Results 

MYR reported revenues for the 2008 second quarter of $147.2 million, a decrease of $10.9 million, or 6.9 percent, compared 
with the second quarter of 2007, due predominantly to a few significant projects that were in full construction during the second 
quarter of 2007 that have since been completed. Transmission and Distribution (T&D) reported revenues of $106.0 million, a 
decrease of 8.6 percent over the same period of 2007. Commercial and Industrial (C&I) reported revenues of $41.2 million, a 
decrease of 2.1 percent over the second quarter of 2007.

However, consolidated gross profit improved 10.5 percent, from $18.1 million in the 2007 period to $20.0 million in the 2008 
period. Consolidated income from operations increased 25.0 percent in the 2008 second quarter over the 2007 second 
quarter. Excluding non-allocated general corporate expenses, income from operations improved 26.7 percent in the T&D 
segment and 24.5 percent in the C&I segment. The improvements in gross profit and income from operations in the second 
quarter of 2008 compared to the second quarter of 2007 were due to continued job performance improvements on a few large 
projects as they near completion in 2008. The Company also experienced overall margin improvements as several 
underperforming contracts with low or negative contract margins in the second quarter of 2007 were replaced with higher 
margin contracts in the second quarter of 2008.

For the second quarter of 2008, net income was $4.6 million, or $0.22 per diluted share, compared to net income of $3.7 
million, or $0.22 per diluted share, for the same period of 2007. Comparing the second quarter of 2008 with the same period of 
2007, net income improved 25.6 percent, while income per diluted share was unchanged at $0.22 due to the increase in the 
number of diluted shares outstanding. Earnings Before Interest, Taxes, Depreciation and Amortization (EBITDA) in the second 
quarter of 2008 was $10.5 million, or 7.2 percent of revenues, compared to $8.7 million, or 5.5 percent of revenues, in the 
second quarter of 2007. The improvements in net income and EBITDA were due predominantly to the items cited above, 
partially offset by higher selling, general and administrative expenses.

First-Half Results 

MYR reported revenues for the 2008 first half of $283.9 million, a decrease of $15.5 million, or 5.2 percent, compared with the 
first half of 2007, due predominantly to a few significant projects that were in full construction during the second quarter of 2007 



that have since been completed. Transmission and Distribution (T&D) reported revenue of $204.5 million, a decrease of 6.3 
percent over the same period of 2007. Commercial and Industrial (C&I) reported revenue of $79.4 million, a decrease of 2.2 
percent over the first half of 2007.

However, consolidated gross profit improved 28.7 percent, from $31.2 million in the 2007 period to $40.2 million in the 2008 
period. Consolidated income from operations increased 93.5 percent in the 2008 first half over the 2007 first half. Excluding 
non-allocated general corporate expenses, income from operations improved 62.4 percent in the T&D segment and 58.1 
percent in the C&I segment. The improvements in gross profit and income from operations in the first half of 2008 compared to 
the first half of 2007 were due to continued job performance improvements on a few large projects as they near completion in 
2008. The Company also experienced overall margin improvements as several underperforming contracts with low or negative 
contract margins in the first half of 2007 were replaced with higher margin contracts in the first half of 2008. In addition, the 
Company has experienced lower equipment fleet costs due to a reduced reliance on operating leases and short-term rentals. 

For the first half of 2008, net income was $9.4 million, or $0.45 per diluted share, compared to net income of $5.0 million, or 
$0.31 per diluted share, for the same period of 2007. Comparing the first half of 2008 with the same period of 2007, net income 
improved 87.3 percent, and income per diluted share improved 45.2 percent. EBITDA in the first half of 2008 was $21.5 million, 
or 7.6 percent of revenues, compared to $14.0 million, or 4.7 percent of revenues, in the first half of 2007. The improvements in 
net income, earnings per diluted share and EBITDA were due predominantly to the items cited above, partially offset by higher 
selling, general and administrative expenses.

Backlog

As of June 30, 2008, MYR's backlog was approximately $240.5 million, consisting of $155.0 million in the T&D segment and 
$85.5 million in the C&I segment. First-half 2008 total backlog increased 11.0 percent from $216.6 million reported at December 
31, 2007. T&D backlog increased $21.1 million, or 15.8 percent, and C&I backlog increased $2.8 million, or 3.4 percent, from 
year end. First-half 2008 backlog was in line with first-half 2007 backlog of approximately $243.8 million, which consisted of 
$157.8 million in the T&D segment and $86.0 million in the C&I segment. The change in backlog from period over period was 
the result of normal fluctuations in contracts and projects. MYR's method of tracking and reporting backlog may differ from 
methods used by other companies. The timing of contract awards and the duration of large new projects can significantly affect 
the Company's backlog, and therefore, should not be viewed or relied upon as a stand-alone indicator of future results. 

Balance Sheet

As of June 30, 2008, the Company had cash and cash equivalents of $25.7 million and total debt of $30.0 million under its term 
loan. The Company also has a $75 million revolving credit facility with $15.0 million of letters of credit outstanding at June 30, 
2008.

Non-GAAP Results 

In an effort to better assist investors in understanding its financial results, the Company has provided in this release EBITDA, 
which is a measure not defined under generally accepted accounting principles in the United States (GAAP). Management 
believes this information is useful to investors in understanding the Company's results of operations because it illustrates the 
impact that interest, taxes, depreciation and amortization had on results. A reconciliation of this financial measure to its GAAP 
counterparts is provided at the end of this release.

Conference Call

MYR Group Inc. will host its 2008 second-quarter and first-half earnings conference call at 10 a.m. Central time on Thursday, 
August 14, 2008. To participate in the conference call via telephone, please dial (877) 604-9667 (domestic) or (719) 325-4914 
(international) at least five minutes prior to the start of the event. A replay of the conference call will be available through 
August 21 at 11:59 p.m. Eastern time, by dialing (888) 203-1112 or (719) 457-0820, and entering conference ID 4268529. MYR 
Group Inc. will also broadcast the conference call live via the internet. Interested parties may access the webcast through the 
Investor Relations section of the company's Web site at http://www.myrgroup.com or at 
http://investor.shareholder.com/media/eventdetail.cfm?
eventid=57589&CompanyID=MYRG&e=1&mediaKey=B70CF55528DC3510D57C299D5CD76B90. Please access the Web site 
at least 15 minutes prior to the start of the call to register, download and install any necessary audio software. The webcast will 
be archived for 90 days.

About MYR Group Inc.

MYR Group Inc. is a holding company of specialty construction service providers. Through subsidiaries dating back to 1891, 
MYR is one of the largest national contractors servicing the transmission and distribution sector of the United States electric 
utility industry. Transmission and Distribution customers include electric utilities, cooperatives and municipalities. The Company 
also provides commercial and industrial electrical contracting services to facility owners and general contractors in the Western 

http://www.myrgroup.com/
http://investor.shareholder.com/media/eventdetail.cfm?eventid=57589&CompanyID=MYRG&e=1&mediaKey=B70CF55528DC3510D57C299D5CD76B90
http://investor.shareholder.com/media/eventdetail.cfm?eventid=57589&CompanyID=MYRG&e=1&mediaKey=B70CF55528DC3510D57C299D5CD76B90


United States. MYR Group's comprehensive services include turn-key construction and maintenance services for the nation's 
electrical infrastructure.

Forward-Looking Statements 

Various statements in this announcement, including those that express a belief, expectation, or intention, as well as those that 
are not statements of historical fact, are forward-looking statements. The forward-looking statements may include projections 
and estimates concerning the timing and success of specific projects and our future production, revenue, income and capital 
spending. Our forward-looking statements are generally accompanied by words such as "estimate," "project," "predict," 
"believe," "expect," "anticipate," "potential," "plan," "goal" or other words that convey the uncertainty of future events or 
outcomes. The forward-looking statements in this announcement speak only as of the date of this announcement; we disclaim 
any obligation to update these statements (unless required by securities laws), and we caution you not to rely on them unduly. 
We have based these forward-looking statements on our current expectations and assumptions about future events. While our 
management considers these expectations and assumptions to be reasonable, they are inherently subject to significant 
business, economic, competitive, regulatory and other risks, contingencies and uncertainties, most of which are difficult to 
predict and many of which are beyond our control. These and other important factors, including those discussed under "Risk 
Factors" in our Registration Statement on Form S-1, as amended, which we have filed with the Securities and Exchange 
Commission, may cause our actual results, performance or achievements to differ materially from any future results, 
performance or achievements expressed or implied by these forward-looking statements. 

These risks, contingencies and uncertainties include, but are not limited to, significant variations in our operating results from 
quarter to quarter, the competitive and cyclical nature of our industry, our ability to realize and profit from our backlog, the 
implementation of the Energy Policy Act of 2005 by our customers, our ability to obtain new contracts and/or replace completed 
or cancelled contracts, our ability to obtain adequate bonding for our projects, our ability to hire and retain key personnel and 
subcontractors, limitations on our internal infrastructure, the limited market for our common stock, and material weakness in our 
internal controls over financial reporting that have been identified by management.

Investor Contacts:
Philip Kranz
Dresner Corporate Services
312-780-7240 
pkranz@dresnerco.com 

Steve Carr
Dresner Corporate Services
312-780-7211 
scarr@dresnerco.com 

Financial Tables follow...
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(1) The Company calculates net income (loss) per common share in accordance with SFAS No. 128, Earnings per Share. Basic 
earnings (loss) per share is calculated by dividing net income (loss) by the weighted average number of shares outstanding for 
the reporting period. Diluted earnings (loss) per share is computed similarly, except that it reflects the potential dilutive impact 
that would occur if dilutive securities were exercised into common shares. Potential common shares are not included in the 
denominator of the diluted earnings per share calculation when inclusion of such shares would be anti-dilutive or included 
performance conditions that were not met.

(2) EBITDA is not defined under GAAP and does not purport to be an alternative to net income as a measure of operating 
performance or to net cash flows provided by operating activities as a measure of liquidity.


